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Sci 


y, N. Y„ April 16, 1917. 


To the Stockholders of the 

General Electric Company:- 

The extraordinary demand for the various products of your 
Company throughout the year 1916 has made it necessary to 
operate its manufacturing and other facilities to the limit of 
their capacity. 

The value of orders received for electrical machinery and 
supplies was §167,169,058.00 or 70% greater than the orders for 
electrical product in 1915 and 50% greater than the correspond¬ 
ing orders for the largest previous year, 1913. The orders for 
special war munitions received during the year, amounting to 
82,416,000, were merely supplementary to previous contracts. 

The amount of sales billed was.$134,242,2S9.99 

The net result was a profit of. 

To which was added income from other sources 

amounting to.. 

Total net income. 

Less interest on debenture bonds..§ 571,444.96 

Dividends on stock...S,121,646.00 S,693,090.96 

Carried to surplus.S 10,467,882.40 

The number of employees engaged in your factories and 
offices and in those of your subsidiary companies at the end of 
1916 was about 79,000. 


S 15,294,091.41 

. 3,S66,8S1.95 

$ 19,160,973.36 
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The Company has followed its customary practice in writing 
off against income its total expenditures during 1916 for 
patents, applications for and licenses under patents and other 
outlays relating thereto, amounting to S5S91,8S0.30. The patent 
account is carried at SI.00, as in prdvioil® years. 

Stocks, bonds and other securities are carried at a valuation 
of S33,773.67S.OS, of which §21,675,213.7S represents securities 
of subsidiary companies, and S12,09S,464.30 those of public 
utility and other companies. 

The current accounts and notes are carried at 

S26,S16,297.2S. They have been carefully appraised by a 
special committee, and the reserves for possible losses thereon 
are regarded as adequate. 

The increase in merchandise inventories was due not only to 
the greater volume of business, but to the necessity for carry¬ 
ing, at the existing high prices, larger than normal stocks of 
all kinds of material as a safeguard against uncertainties of 
delivery. The inventory accounts have been protected 
against possible depreciation by reserves which are considered 
ample. 

Urgent pressure upon the management for immediate and 
extensive additions to your manufacturing facilities involved the 
expenditure of $S,S2S,254.S0 for plant account during 1916. 
This outlay, as compared wdth ordinary costs, was abnormal and 
excessive, in view of -which it has seemed wise to write off against 
income an amount substantially equal to the year’s disbursement. 
The cost of all the special tools, jigs, dies, drawings and patterns 
was thus disposed of, and also the greater part of the cost of the 
large machine tools and apparatus. Advantage was taken of the 
opportunity to reduce the book value of building accessories- 
such as piping, wiring, etc., covering additions for a period of 
years, which wall explain the fact that the amount written off 
for “real estate and buildings” was larger than the expenditure 
thereon for the year. 
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Quarterly dividends at the rate of 8% per annum have been 
paid during the year. 

The Company has no note payable, nor is there any paper 
outstanding bearing its endorsement. 

The usual certificate of the chartered accountants, in con¬ 
firmation of the correctness of the published financial state¬ 
ments, will be found pn page 12. 

At a meeting of the Board of Directors, on November 17, 
1916, Mr. George F. Morrison, who has rendered most 
valuable service to the Company for many years in the develop¬ 
ment of its incandescent lamp business and in other important 
directions, was elected a Vice-President. 

The extraordinary business conditions during the past year 
imposed most exacting demands upon the employees in all 
departments. Their loyal and efficient co-operation has been 
of the most gratifying nature, and the Board desires to record 
its hearty appreciation of the value of their services. 

By order of the Board of Directors, 


Chairman of the Board. 


8 


Reproduced with permission of the copyright owner. Further 


' reproduction prohibited without permis 



CONDENSED PROFIT AND LOSS ACCOUNT 
December 31, 1916 


Sales billed...$134,242,2S9.99 

Less: Cost of goods sold, including all operating, 

maintenance and depreciation charges. 1 IS,948,198.5S 

S 15,294,091.41 

Interest and discount.$1,539,499.08 

Income from securities owned 1,844,644.S2 « 

Sundry revenues. 4S2.73S.05 

3,S66,SS1.95 
S 19,160,973.36 


Less: Interest on debenture bonds. 571,444.96 

Available for dividends. $ 1S,5S9,52S.40 

Dividends paid..... 8,121,646.00 

Net surplus for the year...$ 10,467,882.40 

Surplus at January^ 1, 1916. 23,692,871.03 

Surplus at December 31, 1916.$ 34,160,753.43 
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CONDENSED BALANCE SHEET 
December 31, 1916 


ASSETS 


Patents, franchises and good-will...$ 1.00 

Cash.... 12,107,706.92 

Stocks, bonds and other securi¬ 


ties... S33,773,67S.0S 

Notes and accounts receivable 2G,S16,297.2S 
Advances to subsidiary com¬ 
panies. 4,739,S1S.6S 

Installation work in progress 4,196,020.35 

S69,525,S14.39 


Merchandise inventories: 

At factories.S43jf3,220.49 

At district 
offices, on 
consignment, 

in transit, etc. 7,197,41S.6S 51,160,639.17 

120,680,453.56 


Manufacturing plants (includ¬ 
ing all lands, buildings and 

machinery).529,904,764.32 

Real estate, buildings, ware¬ 
houses, etc. (other than 

manufacturing plants). $563,187.70 

Furniture and appliances (other 

than in factories!^. 1.00 


30,767,953.02 


$163,622,114.50 
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CONDENSED BALANCE SHEET 


December 31, 1916 


LIABILITIES 


Debenture bonds: 

1902 _S 2,047,000.00 

5% “ “ 1907. 500.00 

o% “ “ 1912. 10,000,000.00 



¥12,047,500.00 

Accounts pavable...S 7,S74,S72.S9 

Accrued taxes. 1,149,25(5.36 

Accrued interest on debentures 196,51S.6S 

Dividend payable January 15, 

1917 . 2,030,154.00 



11,250,801.98 

Advance payments on contracts. 

4,650,559.14 


Capital stock issued. 

101,512, 

500.00 

Surplus: 



At Januarv 1, 1916. 

.. ,$23,692,S71.03 


Added during vear. 

. 10.467.SS2.40 



34,160, 

753.43 


$163,622, 

114.50 
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Marwick, Mitchell, Peat & Company 
Chartered Accountants 

79 Wall Street, New York, March 29, 1917 

To the Board of Directors of the 
General Electric Company, 

20 Church Street, New York. 

Dear Sirs: 

We have examined the books and accounts of the General 
Electric Company for the year ended December 31, 1916, and 
hereby certify that the Profit and Loss Account and 

Balance Sheet appearing on pages 9-11 of this report are in 
accordance with the books and, in our opinion, correctly record 
the results of the operations of the Company for the year and 
the condition of its affairs as at December 31, 1916. 

We have verified the cash and securities by actual count 
and inspection or by certificates which we have obtained from 
the depositaries. The valuations at which the investment 
securities are carried have been approved by a Committee of 
the Board of Directors and. in our opinion, are conservative. 
Our audit has not included the examination of the accounts of 
companies which are controlled through stock ownership, but 
Balance Sheets of these companies have been submitted to us. 

We have scrutinized the notes and accounts receivable 
and are satisfied that full provision has been made for possible 
losses through bad and doubtful debts. 

Certified inventories of work in progress, merchandise, 
materials and supplies have been submitted to us and we have 
satisfied ourselves that these inventories have been taken in 
a careful manner, that they have been valued at or below cost 
price, and that full allowance has been made for old or inactive 
stocks. Provision has also been made for possible allowances 
or additional expenditures fitii recently completed contracts 
and on installation work in progress. 

All expenditures capitalized in the Property and Plant 
accounts during the year were properly so chargeable as repre¬ 
senting additions or improvements. Ample provision has 
been made in the operating accounts for repairs, renewals 
and depreciation, as also liberal reserves for contingencies. 

Yours truly, 

Marwick, Mitchell, Peat & Company 
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